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Market Price 


The Company’s common stock is traded Reported sales prices by quarter 
on the Montreal Stock Exchange and the 1978 and 1977 are as follows: 
American Stock Exchange. 
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Semi-annual dividends of $0.10 per common share were paid during the first and third quarters. 
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To the shareholders 


l, is a pleasure to present, on behalf of 

the Board of Directors, the annual report 
of Quebecor for 1978. This year was an 
exceptional one, and this is clearly reflected 
in the overall financial results. 


The launching of the Philadelphia 
Journal was surely our most important un- 
dertaking of the year. Today, with daily 
sales of 72,000 copies, we consider the 
launching of this newspaper successful. The 
future of this publication is encouraging; 
however, further efforts are necessary to 
reach profitability. We will consider re- 
peating this experience in other American 
cities, once this project is well established. 


The growth of Le Journal de Montréal 
and of Le Journal de Québec has been 
enhanced by work stoppages resulting in 
the non-publication of three competing 
dailies during the better part of the year. 
Our two dailies have maintained substan- 
tial circulation gains after our competitors 
resumed publication. Under the circum- 
stances, we have again invested in addi- 
tional equipment. Particularly, we have 
accelerated a major expansion program in 
building and equipment at Le Journal de 
Québec. The new installations will be fully 
Operative at the beginning of 1979. We 
take this opportunity to express our appre- 
ciation to our personnel, who has shown 
imagination and worked tirelessly to absorb 
a workload which, in a short period, has 
almost doubled. We thank them. 


Our printing plants have also enjoyed 
an interesting year of expansion. Invest- 
ments in our Magog and Toronto facilities 
being almost completed, we now enjoy a 
better base for the profitability of these 
two plants. Other investments will be con- 
sidered to ensure the expansion of this 
sector keeps pace with our clients’ in- 
creasing requirements. 


As for new undertakings, our book 
publishing house has produced, during its 
first year of operations, some best sellers 
on the Quebec market. In the coming year, 
we will continue to regularly publish new 
titles. 


Le Service de Musique Trans-Canada, 
our record distribution operation, has been 
a source of disappointment during the 
year. Efforts to reorganize this operation 
have not produced the anticipated results. 
Actions currently being taken will enable 
us to better direct the activity of this sub- 
sidiary in the future. 


Operating results for the year compare 
favorably with those of previous years. The 
results of the fourth quarter, however, 
have not been satisfactory. This situation 
results in part from problems encountered 
with Le Service de Musique Trans-Canada 
and in part from an increase in operating 
costs. The present year should allow us to 
adjust for these costs and, in this respect, 
we have already introduced some price 
increases, and others are expected. 


We are confident that the actions under- 
taken during 1978 will prove to be sound 
investments for the future. 


For the Board of Directors 


Pierre Péladeau 
President and 
Chief Executive Officer 


Our business 


uebecor inc., incorporated in 1965 
under the laws of Quebec, is a holding 
company with controlling interests in com- 
panies operating mainly in the fields of 
publishing, printing, distribution of publica- 
tions, distribution of records and photo 
film processing. 

The contribution of each of these activi- 
ties to the consolidated operating results 
of the Company is indicated in the follow- 
ing table. 


Contributions to operating results by activity 
Years*ended September 30 


1978 1977 1976 1975 1974 

% % % % % 
Sales to unaffiliated customers ccenrattess satereeruescine aur te es 
ee 
<a Circulation | 18 17.2 172 
re Advertising a smeecnenmane 181,122 120 11 
o Printing ee (4B) 19.9 204 0 
_Distribution of publications EL) el: In ee 9.9 10.0 13-9 
__Distribution ofrecords 88 se ae 9:0 ic oa =e a 
Photo Film Processing Oo 42 6 ee 
A 
be Printing: 097 ap fle wnth Oe Aaah aint. > ADI date As2 eat lA 15.5 12,7 
Distribution of publications iy rs 11.6 habe 1 17 44a 13.9 

100.0 100.0 100.0 100.0 100.0 
ee ek nn 
, Publishing toeemucsnte tein one. B#4...182 188 255 
- Printing | octane tet ee. 326. 433. 96 
x Distribution of publications = 195 35.7 48S A 384 
_Distribution ofrecords, =... 89), 0:8)... 29 
Photo Film Processing th 3.4 66 252 283. 

100.0 100.0 100.0 100.0 100.0 
Identifiable assets?) (In $000) 


Photo Film Processing 


(1) The method of computing and presenting 
contributions by activity in this table has been 
changed to comply with the recent recommen- 
dations of organizations responsible for the 
establishment of accounting standards in Canada 
and the United States. As a result, information 
provided in this table is not comparable to that 
reported in previous years. Inter-company sales 
are included while they were previously elimi- 
nated. Operating income by activity includes 
income generated from sales to unaffiliated cus- 
tomers and inter-company sales, while operating 
income from these inter-company sales were 


previously added to the operating income of the 
activity that originated the income. Operating 
income by activity represents income before 
general corporate expenses, income taxes and 
minority interests while, previously, interest was 
also excluded in determining operating income 
by activity. 


(2) Identifiable assets by activity were not com- 
piled for years prior to 1977. 


Most of the sales realized by the Company 
are made in Canada, as shown in the table 
below. 


Canadian and Foreign operations and export sales 
(thousands of Canadian dollars) 


1978 4977 

Country 

of operations 
Sales to unaffiliated customers ") Canada $152,371 $104,422 
eee a rr hs he on Re 
Operating profit or loss Canada 14,961 Tee aps 
he a a and oles eee foe ta ee a Ace ie L ehh ie eae 
Identifiable assets Canada 56,571 48,063 
Ee eee ee ee pent) ne. Ret. MURAI tah Nahe why Seariere! noe nha ae 
Export sales Originating from 

Canada 5,939 4,003 


(1) No sales or transfers were made between 
operations located in Canada and those in the 


United States. 

The Company is formed of 19 autono- dent of Quebecor inc. The establishment of — trol of Quebecor inc. References to the 
mous operational units, each headed by a the objectives of the Group and the coor- “Company” are intended to include Que- 
general manager reporting to a vice-presi- dination of its activities are under the con- becor inc. and its operating subsidiaries. 


Publishing 


Average circulation for the month of October 


Journal de Montréal Journal de Québec 


Su tahoe eee 1978. A977 A978 A978 
Monday to Friday 266,722 258,357 168,098 91,255 103,730 51,151 
Saturday ee 206/874 2806017 160 85,461 104,247 | 45,876 
SUNDA i oe 251,830 217,935. 160,981 1 s. — tee an me 
Daily average 264,559 255,703. 165,987 90,289 103,816 50,272 


Be sector of activity consists of three 
dailies, eleven regional weeklies, six pop- 
ular weeklies, one English-language Sunday 
newspaper, one French magazine, maga- 
zines distributed mainly in the United States 
and a book publishing house. 


Dailies 

Le Journal de Montréal and Le Journal 
de Québec are two morning tabloid papers 
which are printed in the Company plants. 
Le Journal de Québec, distributed mostly in 
Eastern Quebec, is published six times a 
week while Le Journal de Montréal, mainly 
distributed in the western region of Quebec, 
is also published on Sunday. 


The two dailies provide complete cov- 
erage of regional, sports and entertainment 
news. Columns covering finance, including 
stock market quotations, consumer affairs, 
travel and woman-oriented features have 
been added this year. A complete television 
guide has also been added to the Saturday 
edition of Le Journal de Montréal. The 
price of the Saturday edition of this daily 
was increased from $0.30 to $0.40 in 
December 1977. 


Our two dailies published in the Prov- 
ince of Quebec benefited from the non- 
publication during most of the year of other 
major newspapers, due to labor disputes. 

In Montreal, two French papers were not 
published from October 7, 1977 to May 8, 
1978 and in Quebec City, the only com- 
peting newspaper was not published from 
August 30, 1977 to July 8, 1978. 


As a result, circulation, advertising 
lineage and profitability of these dailies 
increased significantly during this period. 
A large portion of the circulation gains 
were maintained after these competing 
newspapers resumed publication, as indi- 
cated in the following table. 


During the year, collective agreements 
were reached with employees of our two 
dailies in Quebec. The labor contracts will 
expire in December 1979 for Le Journal de 
Montréal and in May 1980 for Le Journal 
de Québec. 


On December 5, 1977, the Company 
launched the Philadelphia Journal, a daily 
tabloid newspaper. The editorial content of 
this morning paper differs from that of 
other newspapers published in Philadelphia 
through its complete coverage of sports 
and regional news. The editorial team is 
directed by Jacques Beauchamp, a recog- 
nized authority in the sports field, and is 
complemented by columnists including 
some active members of professional sport 
teams representing Philadelphia. 


Since the inception, the Company has 
built a team of 163 employees. Circulation 
has made regular gains since the launching 
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of the newspaper, to a daily average of 
72,000 copies in November 1978. Three 
other newspapers, including a morning 
paper, are published in Philadelphia and 
their total daily circulation is approximately 
1,100,000 copies. These papers are sold for 
$0.15 while the Philadelphia Journal sells 
for $0.25. 


Distribution is carried out by our own 
employees in the city of Philadelphia and 
by independent agents in the suburbs. 
Composition and printing are contracted to 
other firms located in the area. 


In June 1978, the assets of The Philadel- 
phia Journal, Inc. were transferred to 
Quebecor Dailies Inc., a company which 
operates the Company’s other two dailies. 
Previously, the Company could not apply 
the operating losses of the Philadelphia 
Journal against income from other sources. 


Regional Weeklies 

Eleven regional weeklies are published 
by the Company in three regions of Que- 
bec: Northwestern Quebec, the Saguenay 
and the North Shore. These weeklies serve 
as an important communication channel 
in each of these areas, through their com- 
plete and in-depth coverage of regional 
news. 


Our major publications in Northwestern 
Quebec increased once again their adver- 
tising revenues, providing a satisfactory 
level of profitability while maintaining a 
high rate of market penetration. 


In May 1978, a weekly was launched in 
Chicoutimi. With this new weekly, our 
publications now cover all of the Saguenay 
region. The Company already owns Le 
Réveil a La Baie, launched in August 1977, 
and Le Réveil a Jonquiére, which was 
chosen the best regional weekly in Quebec 
for 1978 by the ‘‘Association des Hebdos 
régionaux”. 


On October 3, 1978 the Company ac- 
quired for $80,850 the remaining 25% of 
the outstanding common shares of Les 
Editions du Réveil Ltée, giving the Company 
100% ownership. 


Our operations, along with all other 
economic activities on the Quebec North 
Shore, were seriously affected by extended 
shutdowns of major plants located in the 
area, due to labor problems. Those prob- 
lems have now been resolved and work 
has resumed. 


Popular Weeklies and Magazines 

The popular weeklies consist of six 
French-language newspapers dealing mainly 
with entertainment and other topics of 
general interest. As in previous years, pro- 
motional and advertising campaigns on 
radio, television and in newspapers were 
developed to attract new readers. 


The potential market of each of these 
weeklies was analysed during the year and, 
as a result, one of these publications, 
“Journal des Vedettes”’, was withdrawn, its 
future market not being sufficient to expect 
a profitable operation. 


The Sunday Express, an English-language 
weekly published in Montreal, has in- 
creased its circulation, which reached 
55,670 copies during the six-month period 
ended September 30, 1978, compared to 
39,989 copies during the similar period of 
the previous year. Increases in advertising 
revenue have also contributed to the im- 
proved operating results of this publication. 


Vivre, amonthly magazine published by 
the Company, has made gains in 1978 as 
circulation reached 36,859 copies for the 
six-month period ended September 30, 
1978 compared with 22,458 copies during 
the same period of the previous year. 
During the year, two new magazine proj- 
ects were undertaken. These two projects, 
one dealing with family topics, the other of 
general interest, were suspended, the 
market for such magazines proving too 
limited. 


The Company also publishes English- 
language magazines distributed mainly in 
the United States. The frequency of the 
issues of several of these magazines has 
been reduced in order to concentrate on 
those which show greatest potential. 


Book Publishing House 

The Company formed a book pub- 
lishing house at the beginning of the year. 
In 1978, seven books were published and 
it is expected that approximately thirty 
more will be put on the market in 1979. 


One of the books published this year 
“Je vis mon alcoolisme’’, by Ginette Ravel, 
sold more than 30,000 copies. This repre- 
sents a best seller on the French-Canadian 
market. 


Circulation of the Company most important publications 


Average circulation 
Six months ended 


September 30 
1978 1977 
Daily Newspapers 
Le Journal de Montréal (a) 260,316 182,074 
Pes SAIN Ue XE 1 2:3 Noell cat ee er ie ate rete feces aT oe Pe 60,691 
Popular Weeklies (6 publications in 1978 and 7 in 1977) (b) oo. 298,994 342,089 
Regional Weeklies 
paid circulation (5 publications) (b) 31,866 33,129 
no paid circulation (6 publications.in 1978 and 5 in 1977) (b)_ 87/824. 71/927 
Sunday Express (a) 55,670 39,989 
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(a) Based on statistics from the Audit Bureau of 
Circulations (A.B.C.). Monday to Friday daily 
average circulation for daily newspapers. 


(b) Based on statistics from the Audit Bureau of 
Circulations or on distribution reports for 
publications which are not members of A.B.C. 


Printing 


ils Company operates eight printing 
plants which print most of the Company’s 
own publications, as well as serving a large 
number of outside clients. Each plant uses 
web offset presses and seven of them offer 
electronic photo composition services. 


Printing plants 


Imprimerie Montréal 
Offset Incorporée 


Les Editions Nordiques Inc. 


Numberof Types of 
Site employees products 
_Montréal, Québec 347, Bec 
Magog, Québec. Le ee (2) & (3) 
_laSalle, Québec. 234 eee 
_ Concord, Ontario. = 102, he 
_Nal d'Or, Québec. Gt 6 eX 4). 
_Jonquiere, Québec. 22 a Sauls (1) & (4) 
_ Québec, Québec 129% ee 8 (ens 
Sept-lles, Québec 16 (1) 


(1) Newspapers and circulars printed on newsprint 


(2) Magazines, catalogs and high quality commercial work on fine papers 


(3) Magazines and catalogs printed on newsprint 


(4) Commercial work 


A major portion of the Montréal-Magog 
expansion program, started in 1977, was 
completed during the year at a cost of 
$2,325,000 and this program included an 
addition of 17,000 square feet to the buil- 
ding and the acquisition of additional 
printing and binding equipment. It is ex- 
pected that the new equipment will be 
operating at capacity within the next few 
months as a result of additional sales solici- 
tation and the high quality of the work 
executed by this plant. 


During the year, the Company took 
over the publication and distribution of 
several series of encyclopedias sold in Can- 
ada, Europe and the United States, after a 
major client was forced to stop publication 
as a result of financial difficulties. The Com- 
pany expects to recover all amounts re- 
ceivable upon completion of this operation. 


Dumont printing plant operated at near 
capacity due to increases in the printing 
requirements of its existing clients. This 
was Caused, in part, by the non-publication 
of three French-language daily newspapers 
in the Province of Quebec for most of 
the year. 


In December 1977, the Company ac- 
quired the assets of the printing division 
of Daisons Press Ltd., located in the Toronto 
area. The operations of Graphic Web, the 
Company’s existing printing plant in the 
Toronto area, were merged with those of 
the printing division of Daisons. Some of 


the equipment acquired was transferred to 


our plants in Montréal and Québec City and 
additional new machinery was purchased 
for the Graphic Web plant. Following these 
transfers of equipment, Graphic Web owns 
three presses which represent a substantial 
increase in the capacity of this plant. 


Many technical improvements, including 
the purchase and installation of a fifth 
printing press at a cost of $1,075,000, were 
made during the year at the Montreal Offset 
printing plant. With these additions, the 
plant was able to meet the substantial in- 
crease in circulation of Le Journal de 
Montréal. 


In November 1978, a major client did 
not renew its printing contract with 
Montreal Offset Printing Inc. Previously, 
this client had transferred to another print- 
ing plant owned by the Company approxi- 
mately 30% of his printing requirements. 
The termination of this contract will permit 
Montreal Offset to devote its full produc- 
tion to the printing of Le Journal de 
Montréal. The Company had already taken 
measures to integrate the management of 
Le Journal de Montréal and of Montreal 
Offset. 
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The Company has authorized a major 
expansion program at Le Journal de Québec 
printing plant, including the acquisition 
of a building adjacent to our existing pre- 
mises, major expansion and renovation, and 
acquisition of additional printing and com- 
position equipment. A second printing 
press included in this program went into 
operation in May 1978. Upon completion 
of this project expected in early 1979, all 
operations will have been grouped ina 
functional building with efficient produc- 
tion equipment. As at September 30, 1978 
the cost of the project had reached 
$1,750,000 and it is expected that the com- 
pletion of the program during 1979 will 
cost an additional $1,000,000. 


W778 


Some investments aggregating $280,000 
were made in our printing plants at Val 
d'Or, Jonquiére and Sept-lles in order to 
maintain the competitive position of these 
plants in their respective markets. 


In November 1978, the Company sold 
to Canada Printing Ink, a division of 
Reichhold Limited, the operating assets of 
Encres du Québec, a subsidiary of the 
Company involved in the manufacturing of 
graphic inks, for a price of $656,000. 
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This transaction also includes a five-year 
ink supply contract which will provide 
some savings to our printing plants. The 
Company took the decision to sell its ink 
manufacturing operations in order to take 
advantage of the technical developments 
of this well established supplier. 


During the year, the Company pur- 
chased 98,000 tons of newsprint, an in- 
crease of 40,000 tons compared with last 
year. The two major long-term contracts 
with paper suppliers expire in 1984 and the 
Company does not foresee any difficulties 
in obtaining adequate newsprint supplies 
for the coming year. 


One supplier holds $840,000 in deben- 
tures issued by the Company and has the 
right to require payment of the outstanding 
debentures in the event the Company 
breaches or terminates its newsprint supply 
contract. Bank lines of credit available to 
the Company are more than sufficient to 
meet this obligation on a short-term basis. 


During the year, the Company had to 
purchase outside the country a portion of 
its coated paper used by the Montreal- 
Magog plant at a higher price than available 
in Canada, due to the tight supply situation 
of Canadian manufacturers. 


Distribution of 
publications 


ie Messageries Dynamiques Inc. operates 
a magazine and newspaper distribution net- 
work serving the Province of Quebec, 
Eastern Ontario and parts of the Maritime 
Provinces. Messageries Dynamiques dis- 
tributes numerous Canadian, European and 
American publications including 14 owned 
by the Company. It has offices and ware- 
houses in Montreal and Quebec City, as 
well as offices in Chicoutimi. Actual distri- 
bution is made by independent agents. The 
company also operates a home delivery 
network servicing more than 125,000 
households. This network distributes Le 
Journal de Montréal, Le Journal de Québec 
and the Sunday Express in major centers of 
Quebec. The integration of the Quebec 
region into our computerized home deliv- 
ery network will be completed during the 
coming year. 


During the year, the Company began 
distribution of TV Hebdo, the most impor- 
tant weekly sold in Quebec, and some 
European titles, while also signing a long- 
term contract for the distribution of a 
number of popular encyclopedias sold in 
weekly sections. 
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Distribution 
of records 


L. Service de Musique Trans-Canada Inc., 
a distributor of records and tapes, is serving 
mainly the French market located in Eastern 
Canada through sales offices and ware- 
houses. The company has exclusive distribu- 
tion rights with some producers and also 
supplies retailers with records marketed by 
other producers. It is estimated that more 
than 50% of the record sales of Quebec- 
based artists and 25% of all record sales in 
Quebec are made through Trans-Canada. 


This subsidiary, acquired in 1976, had 
a second difficult year. A substantial provi- 
sion had to be made against the account of 
a large customer who encountered serious 
financial difficulties during the period. The 
company has taken steps to guarantee re- 
covery of a portion of the amount owed 
and has implemented tighter controls on 
the future operations of this customer. 


Despite a substantial increase in sales, 
Trans-Canada was unable to maintain its 
operating margin at the previous year’s 
level, due to large increases in costs. In 
view of these poor results, Trans-Canada 
has adopted a vigorous program to direct 
sales activities to areas which offer higher 
margins and reorganize its distribution and 
warehousing system. The Moncton ware- 
house has been closed during the year. 


Trans-Canada will also assess its other 
warehouse activities and increase its pro- 
motion effort at the retail sales level in 
order to better support sales activities of 
retailers. 


11 


Photo film 
processing 


E tco, Photo Limitée operates a complete 
photo film processing laboratory whose 
activities include developing and enlarging 
of photos, for amateurs and professionals, 
developing of movie films, and the sale of 
photographic films. 


The Company has invested large 
amounts in equipment over the last few 
years in order to maintain a high level of 
quality and efficiency and so improve the 
service offered to customers. The laboratory 
is located in Montreal and serves the Prov- 
ince of Quebec, Eastern Ontario and the 
Maritime Provinces. 


In order to meet competition from in- 
stant cameras and numerous small labora- 
tories, the Company has developed with 
its retailers a joint advertising program 
offering ‘‘Etcovision’”, an enlarged photo 
sold at the same price as regular-size 
photos. 
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Analysis 
of operations 


1978 compared to 1977 

Revenues totalled $155,315,000 in 1978, 
an increase of 49% as compared to last 
year, due to increases in both sales volume 
and prices. The increase in sales was 97% 
for the publishing sector; 17% each for 
the sectors of printing, distribution of pub- 
lications and distribution of records; 
and 13% for the photo film processing 
sector, which was affected by a six-week 
work stoppage in 1977. The publishing 
sector benefitted for most of the year from 
the non-publication of competing news- 
papers in Montreal and Quebec City. 


The total operating income for all 
sectors has increased from $7,275,000 to 
$10,724,000, a gain of 47%. The operating 
income of the publishing sector has 
increased substantially, from $1,326,000 
to $5,838,000. This increase of $4,512,000 
was realized despite an operating loss 
of $4,237,000 for the Philadelphia Journal, 
launched in December 1977, and operating 
expenses related to the publication of 
new magazines during the period. The 
non-publication for most of the year of two 
Montreal French-language dailies and of 
the only other newspaper published in 
Quebec City allowed Le Journal de Montréal 
and Le Journal de Québec to increase 
their profitability substantially. 


Each of the Company’s major printing 
plants has contributed to the increase of 
$350,000 in operating income for the 
printing sector, with the exception of the 
printing plant located in Toronto. For part of 
the year, this facility underwent a major 
expansion and relocation program. 


The publication distribution sector has 
realized an operating income of $2,094,000, 
a decrease of $506,000 compared to the 
previous year. This decrease is due toa 
higher rate of remittance to publishers and 
to an overall increase in distribution costs. 


The photo film processing sector has 
realized an operating income of $361,000, 
a decrease of $119,000 compared to the 
previous year. This decrease is due to 
additional discounts related to a major 
cooperative advertising program with the 
retailers. 


The operating loss of the record dis- 
tribution sector has increased by $788,000 
this year to reach $1,069,000. This loss 
is mainly due to a provision taken against a 
large account during the year and to an 
increase in distribution costs. 


Corporate expenses increased by 
$664,000 during the year. This increase 
consists mainly of an increase in the total 
payroll, part of it related to personnel 
assigned to supervise the launching of the 
Philadelphia Journal. 


The increase in income taxes is attribu- 
table to higher operating income, while 
its increase as a percentage of operating 
income is mainly due to the fact that losses 
incurred by certain subsidiaries could 
not be deducted from taxable income of 
other subsidiaries. 


An extraordinary gain of $129,000 was 
realized in 1977, representing a reduction of 
income taxes resulting from loss carry 
forward and capital cost allowance of pre- 
vious year being applied against income 
for the year. 
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Analysis 
of operations 


(continued) 


1977 compared to 1976 

The presentation of operating income 
by sector in this section has been changed to 
comply with the new method of com- 
puting operating income, presented in 
Note 1 of page 4 of this report. Nevertheless, 
the explanations already presented for 
the annual variations remain valid. 


Financial year 1977 covered 52 weeks 


of operations while the previous year 
covered 53 weeks. 
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Revenues totalled $104,422,000 as 
compared to $84,763,000 in 1976. Each 
activity contributed to this increase with the 
exception of photo film processing which 
reported a reduction of revenues of 8.4% 
due to a six-week work stoppage. Revenues 
from publishing, printing and distribution 
of publications have progressed by 24.1%, 
19.6% and 18.6% respectively, due to 
increased prices and volumes. The inclusion 
of the revenues of Le Service de Musique 
Trans-Canada Inc. and L’Avenir de Sept-lles 
during the whole current year without 
similar contributions during the first quarter 
of the previous year, contributed $5,241,000 
to the increase in revenues. 


The publishing, printing and publication 
distribution activities have reported sig- 
nificant increases in operating income. Each 
of these activities increased its profit 
margin on higher sales revenues. 


The improvements in the profitability of 
the publishing activities were attributable 
to increases in both advertising lineage 
and rates and in the price of the news- 
papers. The increased profitability of Le 
Journal de Québec was partially due toa 
work stoppage which started on August 30, 
1977 at the only other daily published 
in Quebec City. 


Each of the Company’s major printing 
plants has registered gains in operating 
income, mostly due to higher utilization of 
plant capacity. Encres du Québec, however, 
reported an operating loss due to a decrease 
in volume and to additional costs related 
to plant relocation. 


Photo film processing operating income 
decreased from $1,256,000 in 1976 to 
$480,000 in 1977 due mainly to direct and 
indirect losses related to the six-week 
work stoppage. 


Record distribution operations reported 
a loss of $281,000 compared to operating 
income of $144,000 in 1976. This loss was 
attributable mainly to lower profit margins, 
the loss of a major account receivable 
and increases in operating costs. 


In addition to some factors already 
mentioned in this report, the increase in 
Operating costs was mostly attributable to 
variations in volumes, higher costs, and 
to the inclusion for the full year in 1977 as 
compared to a nine-month period in the 
previous year of the operating costs of 
subsidiaries acquired in 1976, which repre- 
sented a difference of $5,018,000. 


The increase in other income from 
$58,000 to $181,000 represented the partic- 
ipation of the Company ina rock concert 
presented at the Montreal Olympic Stadium 
during the summer, and to increased 
interest income earned on larger funds 
available for short-term investments. 


The increase in income taxes was mainly 
attributable to higher operating income. 


Extraordinary gains of $129,000 in 1977 
and $205,000 in 1976 represented a re- 
duction of income taxes arising from loss 
carry forward and capital cost allowance of 
prior years applied against income for 
the year. 


Human resources 

The Company employs 2,100 persons, 
1,272 of whom belong to 23 bargaining 
units. 


During the year, Mr. Jacques Gagnon, 
President of the Fédération des caisses 
d’entraide économique du Québec, has 
been appointed director of the Company. 
Mr. Maurice Custeau has also been elected 
as a director. These two new directors 
replaced Mr. Robert G. LeMoyne and 
Dr. Pierre A. Rinfret who had resigned. 


Mr. Guy Morin joined the Company 
during the year as Vice-President, Distribu- 
tion of records and Photo film processing. 
He replaces in this function Mr. Robert 
G. LeMoyne, who had resigned during the 
year. Mr. Hubert Benoit will relinquish 
his position as Vice-President, Human 
resources on January 1, 1979. He will con- 
tinue to perform certain assignments as 
an advisor to the Company. 


Mr. Jean Neveu, previously General 
Manager of Messageries Dynamiques, was 
appointed General Manager of the Philadel- 
phia Journal. Mr. Marc-André Dandurand, 
previously General Manager of Etco, Photo 
Limitée, succeeded to him as General 
Manager of Messageries Dynamiques. 

Mr. Yvan Morin was promoted Director of 
the regional weeklies group of publications. 
Mr. Robert Lapointe was promoted General 
Manager of Imprimerie Montréal Offset, 
while Mr. Serge Cété was promoted to the 
same function at Les Editions du Réveil. 


The Company has negotiated collective 
labour agreements with most of its union- 
ized employees during the year. All these 
negotiations were completed without 
work stoppages. During fiscal year 1979, 
the Company will renegotiate collective 
agreements with 108 of its employees. We 
feel that in general our relations with our 
employees are good. 
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Seven-year 
financial review 


Year ended September 30 


(thousands of Canadian dollars) 


1978 1977 1976 1975 1974 


Financial position 


CUDRENL ASS OSs ni. arene eon ct) abe Cc oe eee $31,415 $26,930 $20,531 $14,187 $13,451 $11,573 $ 9,131 
2 Currentliabilities =, 26,929 21,369 16,050 10,029, 8768 Gr 
ts Working capital re #86 5561 4481 4158 4683 4,271 4,057 
ws Total assets on nuttin, 3866750072 42,042 33,813 30983 425 a 

Long-term debt, less current portion, 3224 4.066 5,169 5,082 4,199 4,335 4,250 
¥ Deferred income taxes and other liabilities «3,907, 2,882 1,902, 1,820 1805. 1,433 1,147 
ie Shareholders! equity: asne"gi is | $24,607 $21,755 $18,921 $16,882 $15,411 $12,265 $ 9,310 
Results of operations sha csdsddvan crasaa'e ava avalaresece e:a'eia-ela 4 ibieru &iaerd'e fa V0. cal ley e/alav level /erbytle n:aTave (ola. utara atin Ulu rare vay Syn S(eielepetetanete do alinrs gute ov otek hee va tkerefane a vayetalare alee vale, octet eeayertate ara tel Setters ene avis ite ake ecto elit ote ata Sted oT 
c REVENUES adel llc alle cetsessse let aeiea ue IUD. cs Ae aes, eee 

Publishing vu ccceesseraaiten scuntenlceeee ane oe nee 
ce CHOUIATION nn osecuutuneaS4WO72,. $24,287 $19,650, $16,493 $15,238 $11,784 
uit 2 AdVRHtisinghy NAA lat haat gedaan, et area 40,001 17,223 13,786 10,059 7,061 4,786. 3,315 
ee PLUMS os csccccsssssccseessssnsssssanessaseseuencesshavenscneseepesvipssesesnuntine DOOD: on, AUST E  23,399 17,613" 20,301 16 
es ee) cere nnn ee tt~— 
Pen ge Publications oo cccccscsssssaivssuesnsnne O12 13,367 10/275 8557 77731 Ae 
a RECOCS os sbbsssvaseve spurt uence sadbegntaeesisie sans liveslbue Lee weal Rte ® UB OR OOS O29 re ve eres 

Photo film processing 6,638 5,859 6,398 5,590 4,991 2,947 — 
155,314 104,422 84,763 60,312 545), S22 41/813 30,072 

a PPEFALINE COSTS 5 caddie ancinaess lle elle lh tse RO Re a As Ae ce ac) en 
Be: Editorial production, seNing eo ciaasane ease cic nee sete tak a e <)5 
ne and administrative expenses sass 445,586 97,601 80,033 56,760 49,097 36,249 26,920 

Interest 873 755 680 425 403 426 366 

. 146,459 98,356 80,713 SY, AKOS 49,500 36,675 27 ,286 

a Operating COME aaindnmmininnannan WnrthS58, 6,066 \ 4/050 3127) 95/872) NE sae 
Other income 180 181 58 to 384 — — 
9,035 6,247 4,108 3302 6,206 5,138 2,786 

a INCOME COS i vutineauninansammniansatmnnnn A022, 5034, 2/070 52 78000 59555 0 ee 
Minority interest (11) (16) 3 10 29 46 a 
5,661 3,018 2073 17799 3,184 2,661 1,380 

a apcome Delote extraordinary Vee ea 3378 2 ee eee 

Extraordinary items — 129 205 67 74 78 —_— 

Net income $3,374 $3,358: $2240. $1,570 “$3096. 9$°2555) ae 
a Average number of common shares outstanding 2, 190,458) 2,196 48) 2,106 00e  e 
. Earnings per sare a itasc slats letra geal gion ese ple ages oe eee pn Onn eae 
ieee. Before extraordinary items oo actinmundionnan aida he Oat teens O93 CS eee 

After extraordinary items SS 1507 ($) 9:49) oS! 1.02 oho $ 1.41 $ 1:18 - $0075 
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Quebecor inc. 


Consolidated statements of income 


and retained earnings 
Years ended September 30, 1978 and 1977 


(In Canadian currency) 


Revenues 

Newspaper publishing 
Circulation 
Advertising 

Printing 

Distribution 
Publications 
Records 

Photo film processing 


$ 41,971,902 
40,000,530 
32,773,378 


15,611,885 
18,318,273 


6,638,640 


$ 24,287,273 
ARUN SH A 


ZT 97 7359? 


13,367,018 
15,708,002 


Syeleyeei 


Operating costs 
Editorial, production and distribution 
Advertising and selling 
General and administrative 
Interest 


123,874,275 
10,321,315 
11,390,773 

873,043 


84,940,390 
5,371,761 
7,289,359 


Operating income 
Other income 


8,855,202 
180,176 


Income before income taxes, minority interest 
and extraordinary item 


Income taxes (note 10) 
Current 
Deferred 


4,589,459 
1,082,111 


Income before minority interest and extraordinary item 
Minority interest 


Income before extraordinary item 
Extraordinary item (note 11) 


Net income 
Retained earnings at beginning of year 


3,363,808 
(10,761) 


3,374,569 
16,264,167 


Dividends 
Common shares 
Preferred shares 


Retained earnings at end of year 


Earnings per share 
Income before extraordinary item 


Net income 


$ 19,115,040 


$ 1.50 
$ 1.50 


$ 16,264,167 


$ 1.43 


$ 1.49 
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Quebecor inc. (Incorporated under the laws of Quebec) 


Consolidated balance sheets 
at September 30, 1978 and 1977 


Assets | , 


(In Canadian currency) 


Current assets 


Cash and short term investments $ 1,474,689 $ 4,621,074 

Accounts receivable 20,097,432 Hs 15,490,600 

Inventories (note 2) 8,754,951 6,193,116 
...Prepaid expenses and other items): es) eae ee ee TOBB ANT oho ciel es rn 
Rh A en an Cie Se 31,415,489 2 eee 
Investments, at cost 

Land 336,886 286,917 
ie tet cous osuittease dbscteotned lat bale actu el ss all cla eae od eece eeeetgl MeO MUA igs 1) (ee 
Se ES oe igs ee eee a at 400,895 i tt 
Fixed assets (note 3) ; 

Land, buildings and equipment, at cost 27,229,897 23,618,021 
re Less accumulated depreciation 0) 22 08 SA toc ae ie ei ee ee Pee ees 

19,410,594 15,645,590 


Intangibles and deferred charges 
Excess of cost over equity in net assets of subsidiaries 


at date of acquisition, amortized (note 4) 5,165,534 4,818,915 
Publishers’ rights, amortized 2,139,855 2,153,919 
pes Debenture issue-costs, amortized (800 i) ey le er oe ee OG AOS ee ee 
MAREN OMEN ET Ue ira Me aN Une on Collie te UREN ie 
$58,666,722 $50,072,245 


ESTE STC) I ET aL DT TA SI EE I ANE BOL ET I IIT I SLO DE DOPE TE IE BR I TE TE EE LD EE Ea TEL I a a 
Approved by the Board — 


Pierre Péladeau, Director 


Pierre Gauvreau, Director 
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Liabilities 


(In Canadian currency) 


- 1978 VIZ. 
Current liabilities 
Bank advances (note 5) $ 5,733,536 $ 4,240,900 
Accounts payable and accrued expenses 17,537,032 13,587,773 
Income and other taxes 942,989 1,141,165 
Customer refunds 1,627,017 1,217,823 
$e ee ey te ON ee et, 181,106 
eee ee a ee aie Be ea a a oe 21 808,767 
Long-term debt, less current maturities (note6) LS TORO GSA Si Ses? de Mes a maa rt Ms eae 4,065,980 
ae ee Ms hee aa OOS ye 2013/72 
Sr eee NaS OS) eee ee ie cee nee ie NS ee 267,914 
Commitments and contingencies (note 8) 
Shareholders’ equity (note 9) 
Capital stock 
Authorized 
19,000 7% Non-cumulative preferred shares, 
redeemable at par value of $100 per share 
2,475,000 Common shares, without par value 
Issued 
12,000 Preferred shares 1,200,000 1,200,000 
Bae yg Se Oe i Oe BOS AS, Ce ey me. 3495,219 
4,695,219 4,695,219 
Additional paid-in capital 796,426 796,426 
SET UT EL TEU AEES SR cs SARS Get 3 ee seat Sear ae sane VTE Oo LEE ee Wa SE Na so Ra 16,264,167 
ea ror er he ES ae ee OOD OOD ai sega ie yah eee 3 9 Oe 
unba nkE IA Water se ING ll ae a le Sores oe 


> 
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Quebecor inc. 

Consolidated statements of changes 
in financial position 

Years ended September 30, 1978 and 1977 


(In Canadian currency) 


Working capital derived from 


Income before extraordinary item $ 3,374,569 
Items not requiring the use of working capital 
Depreciation of fixed assets 2,170,400 
Amortization of deferred expenses and intangibles 110,722 
Deferred income taxes 1,082,111 
Reduction of income taxes (note 11) 
ceca MMO Ty Interest eae es ee ee 
Working capital provided from operations 6,727,041 
Proceeds from sale of fixed assets 80,210 
Long-term debt 334,900 
Proceeds from disposal of investment 22,944 
ae Ot ee Cn Oe ee ee ee 
eer HOM INU, BiG no alm Py oe Mle GOO gee a 
Working capital applied to 
Purchase of fixed assets 6,052,355 
Reimbursement of long-term debt 1,177,323 
Dividends 523,696 
Purchase of goodwill 448,205 
Purchase of investments 49,969 
seg Other io i oktewadlslomucae late OAc Sahel IG Ny 0 ee eee Me ea ee ee eee 
ee ae cr OOM aA a NOIR CE ee se oat ph a ERR SN Oa 
Increase (decrease) in working capital $ (1,074,998) 


$ 3,229,094 


1,723,929 
104,753 
999,387 
128,943 
(15,840) 


6,170,266 
22,118 
117,887 


3,575,870 
1,220,451 
523,696 


$ 1,080,376 


Changes in components of working capital 
Increase (decrease) in current assets 


Cash and short term investments $ (3,146,385) 

Accounts receivable 4,606,832 

Inventories 2,561,835 
Gee Prepaid expensesiand other (tems 3020s Oe oe ee eee 
Ra fie on RRER Sayin ee Mane PE RE Su Ue te ey My ho ls) TACT ONES ee Maes 

Increase (decrease) in current liabilities 

Bank advances 1,492,636 

Accounts payable and accrued expenses 3,949,259 

Income and other taxes (198,176) 

Customer refunds 409,194 
eee Current maturities of long-term debts | 7s eet ce ee ene eae ee 
spbep ects beste esol gupnit 4 Deca MAL aed OR SLAIN CaN ec ern Ce 
Increase (decrease) in working capital $ (1,074,998) 


$ 3,403,627 


3,057,363 
(252,291) 
190,478 


3,003,900 
1,656,066 
353,137 
313,377 


Renee ener tense nee n see eeee nesses eee ee ee tenses neeesees 


$ 1,080,376 
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Quebecor inc. 


Notes to consolidated 
financial statements 


Years ended September 30, 1978 and 1977 


1. Summary of significant accounting policies 

The company follows the generally accepted accounting principles 
described below. These, together with the notes which follow, should be 
considered an integral part of the consolidated financial statements. 


(a) 


S 


Principles of consolidation 


All subsidiaries are included in the consolidated financial statements, 
with provision for minority interest, as applicable. Intercompany 
shareholdings and material intercompany transactions have been 
eliminated in the consolidation. All amounts are stated in Cana- 

dian funds. 


Inventories 


Inventories are valued at the lower of the first in first out cost, 
replacement cost and net realizable value. 


Fixed assets 


Fixed assets are carried at cost. Depreciation is determined for finan- 
cial reporting purposes on a straight-line basis over the estimated 
useful asset lives. Upon sale or retirement of fixed assets, the accu- 
mulated depreciation, together with any amounts realized on 

sale, is offset against cost of the assets sold or retired. The resulting 
profit or loss, if any, is included in income. Expenditures for main- 
tenance and repairs are charged to income as incurred; renewals and 
improvements are capitalized. 


Intangibles and deferred charges 


The excess of cost over equity in net assets of subsidiaries at date of 
acquisition and publishers’ rights acquired after November 1, 1970 
are being amortized over a period of 40 years. Those acquired prior 
to November 1, 1970 are not being amortized. 


Deferred income taxes 


Deferred income taxes are provided for revenue and expense items 
reported for tax purposes in different periods than for financial 
purposes and result principally from additional tax deductions avail- 
able through the use of accelerated depreciation rates. 


Earnings per share 


The basic earnings per share are calculated on the weighted monthly 
average number of shares outstanding during the respective fiscal 
years and the resulting net earnings per share are identical under 
Canadian and U.S. accounting practices. 


Translation into Canadian dollars 


Assets and liabilities accounted for in foreign currencies have been 
translated into Canadian dollars using the year end conversion rates 
for current assets and current liabilities and the appropriate his- 
torical rates for other elements of assets and liabilities. Profit and 
loss items have been translated at the average rate of the month 
during which the transactions took place. 

Gain or loss resulting from these translations are included in the 
statement of income for the period. 
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2. Inventories 


1978 AOL. 

Paper and supplies $4,062,269 $1,945,191 
Work in process 276,265 399,623 
Finished plodite oe et ee 
$8,754,951 $6,193,116 


Opening and closing inventories used to compute cost of sales in each of 
the respective years were as follows: : 


1978 1OZ7 

Opening inventory $6,193,116 $6,445,407 

Closing inventory $8,754,951 $6,193,116 

3. Fixed assets 
1978 1977 
Accumulated 

Cost depreciation Net Net 

Land $ 405,386 $ 405,386 ¢$ 390,387 

Buildings 6,279,084 $1,231,472 5,047,612 3,815,977 
Machinery 

and equipment 20,103,404 6,587,831 13,515,573 9,731,763 
Plant under 

construction —__- 442,023 ah aloe in eee 

$27,229,897 $7,819,303 $19,410,594 $15,645,590 


4. Excess of cost over equity in net assets of subsidiaries at date of 
acquisition, less amortization 

The excess of cost of subsidiaries over their book value at the date of 

acquisition have been reported as follows: 


(i) $346,302 was added to the cost of land, buildings, machinery and 
equipment as it was deemed to be attributable thereto. Amortization 
of the excess purchase price attributable to depreciable assets is 
provided in the depreciation recorded and represents a charge 
against income for the years 1978 and 1977 of $21,540. 


(ii) $4,796,506 was recorded as excess of purchase price and of this 
amount $2,224,077 is being amortized on a straight-line basis over 
40 years. The amortization of this excess cost represents a charge 
against income for the year of $50,630 (1977, $55,854). 


5. Bank advances 

At September 30, 1978, short-term notes of $5,733,536 (1977 — $4,240,900) 
were payable to banks with an average interest rate of 10.31°/o (1977: 8.25°/o). 
Other information relating to short-term notes: 


: : 1978 OTT. 
Maximum outstanding balance at any 
month-end $7,077,519 $4,918,000 
Average amount outstanding (total 
of month-end outstanding principal 
balances divided by 12) $5,024,792 $3,271,486 


Average interest rate (actual interest 
expense for the period divided by the 


average outstanding borrowings) 8.4% 7.9% 
The company has line of credit arrangements with banks totalling $8,025,000 
(1977 — $7,650,000) of which $3,825,600 (1977 — $3,409,100) were un- 
used at year-end. These arrangements do not have termination dates, but 
are reviewed annually for renewal. The company is not required to main- 
tain material compensating balances in connection with these arrangements. 


The company also has bank borrowings amounting to $1,534,136 not 
affecting the line of credit. 
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6. Long-term debt 


The serial debentures are secured by a charge on Quebecor’s assets in- 
cluding Quebecor’s shares of the capital stock of its subsidiaries and 
debentures of each of Quebecor’s subsidiaries which, in turn, are secured 
by the subsidiaries’ assets. 


Debentures 1978 1977 
Series A, 9°/o maturing serially 
to 1980 inclusively $ 435,000 $ 620,000 
Series B, 9Y°/o maturing serially 
from 1981 to 1987 inclusively 1,000,000 1,000,000 
Series C, 7Y°/o maturing serially 
to 1984 inclusively sana l260,000 1,440,000 
ee pillib ema hebae alan wa arate ie te Ameena Acc, pra see a 
Maturing from 1979 to 1985, 
interest from 7°/o to 10%/,°/o 152,375 203,278 
Notes 
Secured 
Maturing from 1980 to 1982, 
interest from 14,°/o to 3°/o above prime : 
rate of certain U.S. banks 1,026,987 1,207,558 
Unsecured 
Maturing from 1978 to 1981, 
interest from 6°/o to 12°/o 438,000 776,250 
4,312,362 5,247,086 
Less current maturities 1,088,805 1,181,106 
Tyrac EapEE Se oa are age are ack ne ne eta ee Seek entre a AE 


The serial debentures have been issued under a Trust Indenture which 
provides among other conditions, for certain restrictions on creation of 
additional debt, liens, transfers of assets, leases, and for maintenance 

of at least $1 of consolidated working capital for the company and its sub- 
sidiaries after payment of any dividend which, in turn, is limited to not 
more than two thirds (74) of the consolidated net income subsequent to 
September 30, 1971. 


Dividends, purchases or redemptions as authorized for any of the Com- 
pany’s shares, may not reduce consolidated net worth below the lesser of 
$5,000,000 or twice the principal of consolidated funded debt. The 
amount of retained earnings available for dividends at September 30, 1978 
was $10,634,404 (1977, $8,908,387). Maturities of long-term debt in each 
of the next five years are as follows: 


1979 $1,088,805 1982 $ 472,951 
1980 1,099,449 1983 322,369 
1981 513,257 


7. Minority interest in subsidiaries 


The minority interest in capital stock and retained earnings of subsidiaries 
is as follows: 


1978 1977 
Preferred shares $100,000 $108,150 
Common shares 8,155 10,100 
Retained earnings 103,063 149,664 
Pei a Oe ey ce a el ee Ove asa 


8. Commitments and contingencies 


Legal actions for alleged defamation of character, of the kind to which 
publishing companies are normally subject, are pending against certain 
subsidiaries. Based on the opinion of the Company’s legal counsels, 
the potential outcome of these actions is not considered material to its 
financial position. 


Certain subsidiaries occupy premises or rent data processing equipment 
under leases which expire at various dates to 1983. Annual rentals under 
these leases for each of the next five years are: 


1979 $603,533 1982 $194,058 
1980 446,568 1983 138,909 
1981 243,727 


9. Shareholders’ equity 

Capital stock 

The preferred shares are redeemable at par value at the company’s option. 
Dividends may be declared and paid only after a dividend of 3.5 cents per 
common share is declared and paid for the year. 


10. Income taxes 

Total tax expense for 1978 amounted to $5,671,570 (an effective rate of 
62.78°/o) and for 1977 amounted to $3,033,348 (an effective rate of 
48.56°/o). The following analysis reconciles the normal Canadian tax rates 
of 48°/o to the effective tax rates. 


1978 ALS 


% of pretax % of pretax 


Amount income Amount income 
Expected tax 
expense at 
current rates $4,336,981 48.00% $2,998,369 48.00% 
Canadian manufac- 
turing and pro- 
cessing tax credit (639,394) (7.07) (182,325) (2.92) 
Loss from certain 
subsidiaries that 
cannot be de- 
ducted against 
income of other 
subsidiaries 2,071,045 22.92 268,033 4.29 
BIDET E Prine a ee ya 97,062) ree MON. otk (50,729) (81) — 
$5,671,570 62.78% $3,033,348 48.56% 


11. Extraordinary item 


Income tax reduction arising from loss 1978 1977 
carry forward and capital cost allowance 


of prior years applied against income 


for the year $ Nil $128,943 


12. Supplementary information 


1978 1977 

Depreciation and amortization $2,281,122 $1,828,682 

Remuneration of officers and directors 439,732 404,445 

Interest on long-term debt 503,108 519,427 
Allowance for doubtful accounts 

deducted from accounts receivable 1,472,444 899,325 


13. Anti-Inflation Act 


The Anti-Inflation Act, which provides for the restraint of profit margins, 
prices, dividends and remuneration, expires for the Company on September 
30, 1978. In the opinion of management, the provisions of the Act and 

the Guidelines do not materially affect the net income of the Company for 
the years ended September 30, 1978 and 1977. 


14. Quarterly financial data (unaudited) 


Summarized unaudited quarterly financial data for the year ended 
September 30, 1978 is as follows (in thousand of dollars except for earn- 
ings per share): 


Three months ended 


December 31 March 31 June 30 September 30 
Revenues $38,059 $39,777 $40,141 $37,338 
Operating 
income $ 4,278 $ 2,896 $ 2,626 $ (945) 
Extraordinary 
item $ 58 $0) 458) 
Net income $ 1,961 $ 688 $ 859 $ (133) 
Earnings per share 
Income before 
extraordinary 
item $ 0.83 $ 0.34 $ 0.39 $ (0.06) 
Net income $ 0.86 SsOred F n,59 $ (0.06) 
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15. Business segments 


For the presentation of segmented information, the company has determined that five industries are represented in its operations. In this regard, the 
revenues of the publishing industry are taken to include revenues from circulation and advertising. All amounts are shown in thousands. 


Distribution Distribution Photo film 
Industries Publishing Printing of publications of records processing Eliminations Consolidated 
1978 1977 1978 SVP 1978 1977 1978 1977 1978 A QTL 1978 1977 1978 1977 
Sales to unaffiliated 
customers $81,972 $41,510 $32,774 $27,978 $15,612 $13,367 $18,318 $15,708 $6,639 $5,859 $155,315 $104,422 
APES erp esac 40,180 19,985 25,870 16307 denon ou OCW), 33622 ne 
Total revenues $81,972 $41,510 $72,954 $47,963 $41,483 $29,734 $18,318 $15,708 $6,639 $5,859 $(66,051) $(36,352) $155,315 $104,422 


SLA TE RS AE A A ED aT TSS PRS TS IS TE SET 
Segments’ operating 


income $ 5,838 $ 1,326 $ 3,500 $ 3,150 $ 2,094 $ 2,600 $(1,069)$ (281)$ 361 $ 480 $10,724 Sz 
Corporate expenses (1,857). (1223) 
Other income 180 181 
Income taxes (5,672) (3,034) 
Extraordinary ier i aise cine PS gc oil a pk Ok ais acl es te eae SON ae eg oe eae ee ee bree _ 
Ree ia a ey ; 
Identifiable assets $10,084 $ 8,045 $30,843 $25,502 $ 4,948 $ 3,356 $ 7,525 $ 7,232 $4,152 $3,928 $ 57,552 $ 48,063 
Cleo ee sigetbds jesateClvsiecoacsititase Rel Ge UU BP Dia DAES G2 ass 8 ihe 0a aa ce 
ee eae ree ene nee NUM HotAir a Ast OM ea No ey ee a eee 
Capital expenditures $ - 613..$s' 426 0 $14,784 2972593" SOs 61) Sor 2s OO mat inhi o) ash sie 
Depreciation eek eOneS 86 $ 1,662 $ 1,387 $ 41 $ 41 $ [oes 76 $ 231 $ 198 . 
a SSS Te A ea DO atc A ese ne 


POISSANT, RICHARD ET ASSOCIES 
Chartered Accountants 


Affiliated with 
Thorne Riddell & Cie 
Chartered Accountants 


Auditors’ report 


To the Shareholders of 
Quebecor inc. 


We have examined the consolidated balance sheets of Quebecor inc. as at September 30, 1978 and 1977 and the 
consolidated statements of income and retained earnings and changes in financial position for the years then ended. 
Our examinations were made in accordance with generally accepted auditing standards, and accordingly included | 
such tests and other procedures as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the company as at 
September 30, 1978 and 1977 and the results of its operations and changes in its financial position for the two years 
then ended, in accordance with generally accepted accounting principles applied on a consistent basis. 


Montreal, Canada | Poissant, Richard et Associés 
November 22, 1978 Chartered Accountants 
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